CITY OF IRWINDALE, CALIFORNIA
SINGLE AUDIT REPORT

JUNE 30, 2012



CITY OF IRWINDALE, CALIFORNIA
SINGLE AUDIT REPORT

JUNE 30, 2012



CITY OF IRWINDALE, CALIFORNIA

JUNE 30, 2012

TABLE OF CONTENTS

Page
Number

Report on Internal Control Over Financial Reporting and on Compliance

and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards............cccceeuueeeeieiieeeeeeiieeeanennnnn. 1
Independent Auditors’ Report on Compliance with Requirements That

Could Have a Direct and Material Effect on Each Major Program and on

Internal Control Over Compliance in Accordance with OMB Circular A-133.........ccccceiiiiiieeiniieeenn 3
Schedule of Expenditures of Federal Awards for the

Fiscal Year ENnded JUNE 30, 2012..........uuiiiiiiiaiiiiteiie ettt e et e e e e e e s abb e e e e e e e e s annnreeeeaae s 5
Notes to the Schedule of Expenditures of Federal AWArds ...........cooociiiiiiiee s 6
Schedule of Findings and Questioned Costs for the

Fiscal Year ENAEd JUNE 30, 2012......uuci it e e eee e e e e e e e e et tee e e e e e e e eaaba s e e e e e s eesbasa e seeeseesbanasaeeeeees 7

Schedule of Prior Year Findings and Questioned Costs for the
Fiscal Year ENAed JUNE 30, 2011, ....uu ittt e e e e ettt e e e e e e e e eab s e e e e e s eesbaaeeseeeseesbabaaaeeeeees 9



* David E. Hale, CPA, CFP  « Bryan S. Gruber, CPA

) * Donald G. Slater, CPA * Deborah A. Harper, CPA
* Richard K. Kikuchi, CPA  * Gary A. Cates, CPA
« Susan F. Matz, CPA  Michael D. Mangold, CPA

CERTIFIED PUBLIC ACCOUNTANTS « Shelly K. Jackley, CPA « David S. Myers, CPA

A Division of LSL, CPAs
viLmure, peeLer & boucher

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of the City Council
City of Irwindale, California

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Irwindale, California, (the City) as of and for the year
ended June 30, 2012, which collectively comprise the City’s basic financial statements and have issued
our report thereon dated February 25, 2013. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

Management of the City is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the City’'s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
However, as discussed in the accompanying schedule of findings and questioned costs, we identified
certain deficiencies in internal control over financial reporting that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the City’s financial statements will not be prevented, or detected and corrected on a
timely basis. We consider the deficiencies described in the accompanying schedule of findings and
guestioned costs as item 2012-001 to be a material weakness.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City’s financial statements are free of

material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
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To the Honorable Mayor and Members of the City Council
City of Irwindale, California

the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

The City’s response to the finding in our audit is described in the accompanying schedule of findings and
questioned costs. The City’s response to the finding identified in our audit was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on it.

This report is intended solely for the information and use of management, the City Council, and is not
intended to be and should not be used by anyone other than these specified parties.

i, St 3l S

Brea, California
February 25, 2013
(Except for finding 2012-001, February 4, 2014)
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Honorable Mayor and Members of the City Council
City of Irwindale, California

Compliance

We have audited the City of Irwindale, California (the City)’'s compliance with the types of compliance
requirements described in OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of the City’'s major federal programs for the year ended June 30, 2012. The City's
major federal programs are identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the responsibility of the City’s
management. Our responsibility is to express an opinion on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
City’'s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the City’s compliance with those requirements.

In our opinion, the City complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2012.

Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the City’s internal control over compliance
with the requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
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To the Honorable Mayor and Members of the City Council
City of Irwindale, California

federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Irwindale, California, as of and for the year ended
June 30, 2012, and have issued our report thereon dated February 25, 2013, which contained unqualified
opinions on those financial statements. Our audit was performed for the purpose of forming opinions on
the financial statements as a whole. The schedule of expenditures of federal awards is presented for the
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

This report is intended solely for the information and use of management, the City Council, federal

awarding agencies and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties.

ré,d@%zé.é.l;-?.’ﬂ"

Brea, California
February 4, 2014



CITY OF IRWINDALE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Federal Program/Project
CFDA Identification
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
U.S. Department of Agriculture
Passed through the County of Los Angeles:
Summer Food Service Program for Children 10.559 19-8192-2V $ 6,391
Total U.S. Department of Agriculture 6,391
U.S. Department of Justice
Direct Program:
Public Safety Partnership and Community Policing Grant 16.710 2008-CKWX-0284 55,130
Equitable Sharing Program 16.922 N/A 143,072
Passed through the City of Los Angeles:
ARRA - Edward Byrne Memorial Justice Assistance Grant
Program (JAG) 16.804 09-0648-S5 9,579
Total U.S. Department of Justice 207,781
U.S. Department of Transportation
Passed through the State of California:
Highway Planning and Construction * 20.205 HPLUL-5345(003) 184,592
07-5345R 83,648
Total U.S. Department of Transportation 268,240
Institute of Museum and Library Services
Passed through the State of California:
Library Services and Technology Grant (LSTA) 45.310 40-8009 591
Total Institute of Museum and Library Services 591
U.S. Department of Homeland Security
Passed through the County of Los Angeles:
Homeland Security Grant Program 97.067 037-00000 49,888
Total U.S. Department of Homeland Security 49,888
Total Federal Expenditures $ 532,891

* Major Program

Note a: Refer to Note 1 to the schedule of expenditures of federal awards for a description of
significant accounting policies used in preparing this schedule.

Note b: There was no federal awards expended in the form of noncash assistance and insurance in effect

during the year.

Note c: Total amount provided to subrecipients during the year was $0.



CITY OF IRWINDALE

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

Note 1: Summary of Significant Accounting Policies Applicable to the Schedule of Expenditures of
Federal Awards

a. Scope of Presentation

The accompanying schedule presents only the expenditures incurred by the City of Irwindale,
California, that are reimbursable under federal programs of federal financial assistance. For
the purposes of this schedule, federal awards include both federal financial assistance
received directly from a federal agency, as well as federal funds received indirectly by the
City from a non-federal agency or other organization. Only the portion of program
expenditures reimbursable with such federal funds is reported in the accompanying schedule.
Program expenditures in excess of the maximum federal reimbursement authorized or the
portion of the program expenditures that were funded with state, local or other non-federal
funds are excluded from the accompanying schedule.

b. Basis of Accounting

The expenditures included in the accompanying schedule were reported on the modified
accrual basis of accounting. Under the modified accrual basis of accounting, expenditures are
incurred when the City becomes obligated for payment as a result of the receipt of the related
goods and services. Expenditures reported included any property or equipment acquisitions
incurred under the federal program.



CITY OF IRWINDALE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SECTION | - SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditors' report issued: Unmodified Opinion
Internal control over financial reporting:
e Significant deficiencies identified? yes X _no

e Material weaknesses identified? X _yes none reported

Noncompliance material to financial
statements noted? yes X _no

Federal Awards
Internal control over major programs:
e Significant deficiencies identified? __yes _X _no
e Material weaknesses identified? __yes _X_none reported
Type of auditors' report issued on compliance for major programs: Unmodified Opinion
Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of

Circular A-133? yes X _no

Identification of major programs:

CEDA Number(s) Name of Federal Program or Cluster
20.205 Highway Planning and Construction
Dollar threshold used to distinguish
between type A and type B program $300,000
Auditee qualified as low-risk auditee? ___yes _X no



CITY OF IRWINDALE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SECTION Il - FINANCIAL STATEMENT FINDINGS
Finding 2012-001: Schedule of Expenditures of Federal Awards (SEFA)
Criteria:
A Single Audit is required if a City spends over $500,000 in federal awards in any fiscal year.
Condition:

The City’s SEFA was incomplete at the time the year-end audit for the fiscal year ending June 30, 2012
was performed, therefore, a Single Audit was not performed timely.

Questioned Costs:
None.

Context:
The SEFA was not complete or prepared accurately, resulting in an understatement of federal
expenditures. If the SEFA had been completed properly, the City would have realized the $500,000
threshold was met and a Single Audit could have been performed timely.

Effect:
A Single Audit for fiscal year ending June 30, 2012 was required but never performed.

Recommendation:

We recommend that someone who has knowledge of grants and Federal reporting requirements to
monitor grants and to prepare the SEFA on a quarterly basis.

Views of responsible officials and planned corrective actions:
The City will commence preparing the SEFA on a quarterly basis to ensure it is completed timely and
accurately.
SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.



CITY OF IRWINDALE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

SECTION Il - FINANCIAL STATEMENT FINDINGS

No matters were reported.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.





